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Executive Summary

Top news: strong BIG Tech earnings eclipse First National Bank fall-out - last week was another one of dichotomy in equity
markets. It was especially strong an US markets which benefited from Microsoft and Alphabet beating expectations early in the
week while Amazon was more mixed on Thursday yet was widely compensated by a 14% rise on Meta as it grew sales for the first
time in a year. In the meantime, the banking fall-out continues with First Republic Bank (recently the 121 largest US bank) reporting
a 50% cut in results on Tuesday and seeing its share price drop another 80% into Friday. According to the financial press, its takeover
by the regulators is imminent while parts of its assets would be sold off to JP Morgan or PNC Bank. Last Friday also saw the release
of the latest PCE Inflation data (the FED's preferred gauge). it was expected to remain stable (and it was, at 4.6% Y-o-Y), yet the
Services Component ex Shelter is still stuck near its 2 years highs. Mext week will be busy with the FED statement on Wednesday,
the ECB press conference and Apple's earnings release on Thursday and Non-Farm Payrolls on Friday.

Equity: as we highlight on the next page, equity markets remain complacent with the VIX Volatility Index back to its 2021 levels.
Behind the scenes, the situation in US markeis is deteriorating. Indeed, First Republic Bank is just a proxy of the weak participation
inthe rally. As of Wednesday, all the performance of the S&P500 year to date (circa 5.5%) was attributable to Meta, Apple, Amazon,
Metflix, Alphabet, Microsoft, NVDIA and Tesla, while the other 492 stocks were negative on average, Only 32% of stocks have
outperformed the S&P500 year to date. This is the worse reading since 1999, Historically, such situations can extend a while langer,
yet gravity eventually takes hold, Last week, US markets were up, European ones were down, and we remain prudent for now.

Fixed Income: US and European yields dropped slightly last week as an economic slowdown, some systernatic risks and potential
rates cuts thereafter continued to be priced in, The FED is expected to raise one last time next week by 0.25% and then halt. We
still expect some retracement on yields during May, yet are concerned about the extent of the cuts priced in thereafter.

FOREX: Tweets and Newspaper articles about de-Dollarization are spiking, which could provide a contrarian signal. The Dollar index
was flat last week, which may point to some stabilization, and perhaps to a possible bounce over the next 2-3 months.

Commodities: Cil is continuing to retest down towards its March lows; Gold is retracing the strong rally it achieved into rmid April.
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Date Low  Low Prico Hise  Datetgh  Highprice  Dedine % ¥TDin% [ ap/fos’
SEP500 Index uspo 4169 oct22 3577 166% aolt22 4305 -3.2% B.6% neutral neutral
NasdagiDd Index usn 13246 déc2? 10679 240% aodt2? 13667 -3, 1% 21,1% up slightly OB
Dow lones Industrials Index uso 34098 sept?2 23726 18,7% now?2 34530 -14% 2.9% neutral neutral
EuraStoxx50 EUR 4359 sept.22 3279 329%  awr23 4408 1, k% 14.5% up neutral
Swiss Market Index CHF 11437 sept22 10073 135% mai22 12002 -4.7% B,6% neutral neutral
Mikkel225 Py 28848 Janw.23 25717 12.2% aolt2? 29223  -13%  10.6% neutral  shghtly OB
Shanghai Composite CNY 3323 ooct22 2893 148% juin22 3409 -25% 7.6% neutral neutral
U5 10¥ Treasury Yield k) 344% aol0t22 2.58% 09% oct22 425% DB -0.4%  down neutral
German 10¥ Bund Yield % 231% =p0t22 0.76%  16% mars.23 275%  -D4% 02%  up neutral
Us 20Y Treasuries (TLT ETF, 17-18Y duration)® usn 106 now.22 93 145% mai22 122 -13,08 8.0% neutral neutral
US Investment Grade (LOQF ETF - B-3Y duration )™ usD 110 octZ2 95 11.2% mai.22 116  -5.0% 5.3% neutral newtral
US High Yield (HYG ETF, 3-3Y duration]* usn 75 oct2d 70 B0%  mal22 77 -14% 4,05 neutral neutral
EM USD Sovereigns (EMB ETF, 7-8Y duratian)* uspo B6  oct22 119%  mal.22 81 -58% 2.7% neutral neutral
ELIR/USE 1,10  sept.22 096 148%  avr23 1,10 0,3% 3.0% neutral meutral
GBP/USD 1,26 septil 107 17.7% mai22 127 D% 3,9% neutral neutral
usn/fipy 136 mai.22 127 7.5% oct22 150 -9,25% A4 0% mneutral meutral
USD/CHF 0,83 avr.23 0,83 0,7% novi2 101 -117% -3.3% mneutral newtral
ALUDSUSD 066 o2 062 67TH  juin22 073 -89% -2,9% neutral neutral
Brent Ol (per Barrel) uso BO mars.23 73 9,0% juin.22 124 -356% 74% - down neutral
Gold Spot (per Dunce) usp 1990 sept22 1624 225% awr23 2040 -25% 9,05 up newtral

* These largs fieed income ETFy are used as proxies o 2ssess the state af duration trades as wel as of credit markets Source: Primis investment (Suisse) 54
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Risk/Reward focus: Taking risks currently doesn't pay

Despite the general slowdown in economic data and the ongoing banking turmoill, taking risks currently doesn't pay. Indeed, the
premium paid to hold Investment Grade Corporate Debt vs 3 months US Treasuries is at its lowest levels since 1286 (left hand
graph). This means that investors are not compensated for investing in more risky credits. Hence our view that one should currently
focus on Treasuries and high quality Investment Grade Bonds (A and above) to generate yield rather than move into BBB and Junk.
Sirnilarly in Equity Market, the S&P500 Volatility Index is back to its late 2021 lows (right-hand graph). This implies that Selling
Options (i.e selling market protection) currently doesn't fetch a worthwhile premiumy/price. Historically, such situations can perdure
for a while, yvet usually reverse abruptly once recession / financial crisis hits (shaded areas on the left-hand graph).

S&P500 Volatility Index (VIX)

IG yield pick-up vs. Jmonth T bills
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Source: BOFA Source: Saint Louis FED

Notes:

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last & months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined slope is above +0.05% the trend 15 then "up®, below -0.05% then *down’, otherwise it is “neutral”

2. Overbought (OB) / Oversold (05) measures: this Primis original algorithrm is computed by cormparing the difference between the 8 days
maoving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Qverbought "0OB", resp, Oversold "05°, values above
100% ar under -100% are “slightly OB, resp. "slightly 05", otherwise there is no relevant exaggeration and the situation is then “neutral’

Disclaimer: The nformation in this decurnent 15 being provided for general market commentary and information purposes. This document does
not constitute a solicitation or offer, or recommendation to acguire or dispose of any investment or to engage in any other transaction. Any reference
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the
markelplace and are nol meant to imply that any person or entity should 1ake any aclion whatsoever without first evaluating such action{s) in light
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended tc represent an actual trade.
This nformation 15 nol a substitute Tor professional advice of any nature, including tax, legal, and financial. While we believe the informatian
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or ather larl, arsing
out of ar in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investrment
decisions. Primis Investment (Suisse) S4 reserves the right to make additions, delelions, or modifications 1o the contents of this docurnent and
related services at anv time without prior notice.
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