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Executive Summary ~ SthJune 2023

Top news: Debt Ceiling deal, NFP and Nasdaq100 blow-off — over the weekend, the White House signed the Debt
Ceiling deal which had passed through the House and Senate earlier last week. The deal which gathered bi-partisan
support is rather consensual and suspends the debt ceiling until 2025. Broadly, it brings some limited spending caps,
slightly stricter rules to receive Welfare and avoids new taxes on the wealthier, More importantly, a debt default has
been avoided. Yet, this also implies huge new Treasury issuances in the near term, and these could also have adverse
effects on financial markets over the next few months (see next page). This week also saw further retreat of inflation
data in the EuroZone for May (down to 6.1% from 7.0% in April) as well as strong US Non-Farm Payrolls (339k vs 190k
expected and the highest reading year-to-date). Hourly wages also decreased from 0.4% last month to 0.3%. In this
rather positive environment, the MNasdag100 climbed again to new highs topping 14500 and Weekly fund flows into
Tech were the highest since 2000, The coming week is rather quiet on the data front, awaiting the FED on June 14th.
Equity: the Nasdag100 continued its outstanding rally this week, while alsa lifting other markets, The Soft-landing
narrative is gaining traction boosted by Al and hopes that the FED will pause its rates hikes in 10 days. As detailed on
the next page, we are concerned by the upcoming huge Treasury debt issuance, which could drain market liquidity,
Yet, it may still take another few weeks before we start noticing its impact (which usually comes with a slight lag)
Fixed Income: Treasury and Bunds yields did decrease slightly last week and could continue to do so into the FED
meeting mid June. Tightening liquidity thereafter may shift the whaole US yield curve higher again into the Summer.

FOREX: The US Dellar could also retrace into the FED meeting next week yet could then continue to bounce into July,

Commodities: yesterday, OPEC+ extended its cuts, while Saudi Arabia took an extra voluntary Tm b/day cut, The US
strategic reserve is depleted, and the US driving season is starting. We believe Qil could rebound into the Surmmer.
Gold remains under pressure, inversely to USD. It could continue to do so into the Summer and the 1°900-1°800 range.
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Date Low  Low Price DateHigh High price  Decline % Yo% fastém® b/ os’
SEPSO0 Index Lso 4282  Oct-22 3577 197% Aug-22 4305 -05% 115%  up slightly OB
Masdagl00 Index uso 14547 Dec-22 10679 36,2% Jun-23 14547  00%  330%  uwp slightly OB
Dow Jones Industrials Index uso 33763 Sep-22 28726 175% MNow-22 34590 -24% 1,9% neutral newtral
EuraStonxsi EUR 4324 Sep-22 3273 3159% Apr-23 4409 1,56 14,0% up neutral
Swilss Market Index CHF 11444 Sep-22 10073 13,6% May-23 11595  -13% 6,7% neutral neutral
Mikkei225 1Py 31524  lan-23 25717 226% Jun-23 31524 OO0 208%  uwp OB
Shanghai Compaosite CNY 3229 QOct-22 2893 116% Jun-22 3409 53% 45% neutral neutral
LIS LOY Treasury Yield % 3.70% Aug-22 258%  11%  Oct-22 425% 05 40,2%  neutral neutral
Gerrman 10% Bund Yield " 2,31% Aug-22 0.76% 15% Mar-23 2.75% -04% 0,3% neutral neutral
US 20¥ Treasuries (TLT ETF, 17-18Y duration]* uso 02 MNov-22 92 110% Aug-22 119 -14,5% 4,6% neutral newutral
US Investment Grade (LOF ETF - 8-9Y duration)® s 107 Oct-22 98 9.6% Aug-22 113 53% 3,8% neutral neutral
LIS High Yield (HYS ETF, 3-4Y duration}® uso 75 Oet-22 B9 7.5%  Aug-22 71 -25% 3,5% neutral newtral
EM USD Soversigns (EMB ETF, 7-8Y duration]® usD BS  Oct-22 76 11,3% Jun-22 B9 -46% 2,0% neutral neutral
EUR/USD .07 Sep-22 096 116% May-23 111 3,2% 0.0% neutral netral
GBP/USD 125 Sep-22 107 166% May-23 1,26 -14% 3,0% neutral nautral
Lsn/iey 140 lan-23 128  95% Oct-22 150 B, 7% 6,7% neutral  slightly OB
USD/CHF 091 May-23 083  28% Now22 101 -103% -1,7%  neutral neutral
AUD/USD 066 Oct-22 062 65% Jun-22 Q72 BT -3,1% neutral  slightly O3
Brent Oil {per Barrel) LS 76  May-23 72 53%  Jun22 124 -38.4% -114% down néutral
Gold Spot {per Ounce} LsD 1948 Sep-22 1624 199% May-23 2050 -50% 6,8% up neutral
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Liquidity focus: Treasury issuance could negatively impact financial markets

With the Debt Ceiling deal behind us, the US Treasury now needs to quickly replenish its cash buffer. Morgan Stanley
estimates that up to 730 bn USD in Treasuries could be issued over the next three maonths (1.25 trillion over the next
year). Such debt issuance could have a large negative impact on Net liquidity, boosting the Treasury General A/C (see
formula below, courtesy of @maxanderson, left-hand graph), while crowding out such liquidity from other financial
assets, Indeed, as the graph shows, since March 2020, the SEP500 has been very closely carrelated to Net Ligquidity
which over the period explains almost 90% of its moves. This liquidity drainage could be further exacerbated by the
ongoing Quantitative Tightening at the FED, while Cash Hoarding behaviors are already entrenched given the ongoing
regional banking crisis. Short term yields may also need to retest up to gather demand for this avalanche of Treasury
bills. Tips and most Equities are already rolling over (right-hand graph). The A.l. boosted Nasdagq100Q is continuing to
blow-off, yet, for how long, once Net Liguidity, which is still rising for now, probably starts to drop inte the Summer,
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Notes:

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last & months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined slope is above +0.05% the trend 15 then "up®, below -0.05% then *down’, otherwise it is “neutral”

2. Overbought (OB) / Oversold (05) measures: this Primis original algorithrm is computed by cormparing the difference between the 8 days
maowving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Qverbought "0B" resp, Oversold "0S°, values above
100% ar under -100% are “slightly 08, resp. "slightly 057, otherwise there is no refevant exaggeration and the situation s then “neutral’

Disclaimer: The mfoarmation in this decurment 15 being provided lor general market commentary and infermation purposes, This documenl does
not constitute a solicitation or offer, or recommendation to acguire or dispose of any investment or to engage in any other transaction. Any reference
to a transaction, trade, position, helding, security, market, or level is purely meant o educate readers about possible opportunities and risks in the
markelplace and are nol meant to imply that any person or entity should 1ake any aclion whatsoever without first evaluating such action{s) in light
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended tc represent an actual trade.
This nformation 15 nol a substitute Tor professional advice of any nature, including tax, legal, and financial. While we believe the informatian
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or ather larl, arsing
out of ar in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment
decisions. Primis Investment (Suisse) SA reserves the right to make additions, deletions, or modifications 1o the contents of this docurment and
related services at any time without prior notice.

Primis Investment (Suisse) SA
5rue Jacques-Balmat, 1204 Geneva =Switzerland
T:+ 41 22 57060 80

wealth-management@primis.swiss WWW. DIImis, swiss

(@ Copyright 2023 Primis Investment (Suisse) SA



