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Executive Summary

Top news: Non Farm Payrolls— on Friday the monthly Non-Farm payrolls data for the month of March 2023 was released. It came
in slightly higher than expected at 236k (230k expected). This was the lowest level since December 2020, yet the 11-month in a row
when the data beat expectations (employment is deteriorating at a slower pace than expected), Also, surprisingly, the
unemployment rate dropped back from 3.6% to 3.5% in March, a level that remains close to record lows. This resiliency in the NFEP
data triggered a slight hawkish reaction from the market and expectations for a further 25bps rate hike at the FED's early May
meeting rose from 50 to 70%. In sharp contrast, more advanced macro-econcmic indicators are continuing to decelerate rapidly
The I1SM US Manufacturing Purchasing Managers' Index (PMI), released last Monday, plummeted to new lows since the COVID
recovery. [t has now been contracting for & months. On Wednesday, the Services PMI, which is still growing slightly, came in well
below expectations. US Credit Card spending is now contracting, delinguencies are rising rapidly, Syndicated Loans worldwide have
reached their lowest level since 2010, while in the US, bank lending has dropped sharply since the recent crisis. This mixed data
could put renewed pressure on risk assels as the FED feels compelled Lo continue to hike while economic growth is already slowing,

Equity: US and European equity markets dropped slightly last week. We expect them to continue 1o retrace over the next couple of
manths, especially when considering the background mentioned abowve (resilient employment and a FED which could continue to
hike, while advance macro-economic indicators are dropping rapidly).

Fixed Income: long term yields in the US and Eurcpe also continued to correct last week, We still expect the US10Y Treasury yield
to reach down towards the high/mid 2.05% over the next couple of months. Credil spreads have also started to edge up again.

FOREX: the US Dollar stabilized last week. Going forward, we do expect it to start to bounce at some point during April, potentially
into early Surmnmer. This could coincide with some defensive flows back into the US Dollar, perhaps as global equities start o falter,
and if, at the same time, the FED feels it needs to continue raising rates, or at least, keep them higher for longer

Commodities: Cil spiked last Monday on the OPEC+ production cuts announcement. We believe it still needs to build a base over
the next few weeks but are positive & months out. Gold clearly broke above 2'000 last week yet remains slightly Overbought.
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Date Low  Law Price Rlse®  DaieHigh Highprice Dedine® D% jastem’ o8 /o5’
SEPS0D [ndex usn 4080 oet22 3577 144%  aw2@ 45300 -91% B,5% neutral neutral
Nasdag 1K (ndex usn 12967  déc.22 10679 Z1l4a%  aw.2l 14532 -108% 18,5% up slightiy OB
Bow lomes Industrials index ush 33483 septid 8726 166 awn2l 35161 0 -4 8% 1,0% nedtral neutral
EuroStoxxs0 EUR 4298 sept.22 3279 311 awr23d 4315 -04% 13,3% up neutral
Swiss Market Index - CHF 11115 sept22 10073 104 aw22 125289 -113% 3,6% neutral neutral
Nikkei225 1Py 278329 janv.23 25717 22% aolit2z 23223 &% E,6% neutral slightly OB
shanghai Composite CNY 3313 awr22 Z28EE 148% |uin2? 3409 28% 7.2% neutral nettral
S 10Y Treasury Yield % 3.30% -aolt22 252% O7% o222 4.25% -09% 0,6% neutral neutral
German 10Y Bund Yield % Z2TH  awrd2 OBE%  1L6% mars23  2.75%  05% -0,3% up neutral
U% 20Y Treasuries [TLT ETF, 17-18Y duration)™ UsED 102 now, 22 a3 159%  aw.2l 129 -158% 9.3% neutral neutral
US Investrment Grade [LGF ETF - &8-2Y duration|* Ush 110 ot 22 a3 11.3% a2 118 54 54% newatral neutral
US High Yield {HY¥G ETF, 3-4¥ duration|* ush 75 ot 22 70 6,2% aw.22 i -4, 3% 2,3% neutral neutral
EM LISD Sowersigns (EMBETF, 7-8Y duration)* uso B6  b22 T7TO11E% w22 a5 5.5% 2.3% neutral neutral
EUR/USD 1,09 sept22 096 13,7% fdywr23 1,10 0.8% 1,9% neutral neutral
GER/USD 125 :septzd 107 167% awiZ 131 -5,0% 3,0% neutral newtral
LUsn/fipy 131 avr. ¥2 124 59%  oct.22 150 -12.5% 0,1% neutral neutral
USD/CHF 091 awr2 091 00% novi: 101 -108%  -2,0% neutral neutral
AUDUSD 067 o222 0,62 BA4%  aw.22 075 -10.2% 1L4% neutral netral
Brent Oil (per Barret] usD B85 mars.23 73 183% juin.2l 124 -31.3% -1,2% down neutral
Gold Spat (per Qunce) UsD 2021 sept22 1624 244% aw23 2021 0O0%  107%  up slightty OB

* These large fved incomes ETF: ars used as proxizs o sssess the state of duration trades as well as of credit markess Source: Primis fnvestrtent (Suisss] 54
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10th April 2023
MacroEconomic focus: Waiting for the March CPI release next Wednesday

This Wednesday at 8:30AM NY time, the US Consurner Price Index for March 2023 will be released, Estimates are that ¥/Y total
data could drop from 6% in February to 5.2%, while the Core Index (ex Food & Energy) could slow ta a 0.4% manthly rate (from 0.5%
in February). The graph below shows the main inflation data series in the US. The PPI usually leads, while CPl and PCE lag. We
hence believe the CP| data could indeed follow the sharp drop in PRI For now, however, US Inflation levels are still well above the
FED's 2% targets rate. This could still imply further rate hikes and increase the odds that the FED could be hiking into a recession.
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Notes:

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last & months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined slope is above +0.05% the trend 15 then "up®, below -0.05% then *down’, otherwise it is “neutral”

2. Overbought (OB) / Oversold (05) measures: this Primis original algorithrm is computed by cormparing the difference between the 8 days
maoving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Qverbought "0OB", resp, Oversold "05°, values above
100% ar under -100% are “slightly OB, resp. "slightly 05", otherwise there is no relevant exaggeration and the situation is then “neutral’

Disclaimer: The mfarmation in this decurment 15 being provided for general market commentary and infarmation purpeses, This document does
not constitute a solicitation or offer, or recommendation to acguire or dispose of any investment or to engage in any other transaction. Any reference
to a transaction, trade, position, helding, security, market, or level is purely meant o educate readers about possible opportunities and risks in the
markelplace and are nol meant to imply that any person or entity should 1ake any aclion whatsoever without first evaluating such action{s) in light
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended tc represent an actual trade.
This nformation 15 nol a substitute Tor professional advice of any nature, including tax, legal, and financial. While we believe the informatian
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or ather larl, arsing
out of ar in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investrment
decisions. Primis Investment (Suisse) SA reserves the right 1o make additions, deletions, or modifications 1o the contents of this docurment and
related services at any time without prior notice.
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