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Executive Summary

Top news: awaiting US CPl on Wednesday - last week saw positive US Service PMI's while these outcomes were
mare mixed in Europe (Germany flat, UK up, most other countries down). The FED's beige book, which reviews broad
economic conditions in the various FED districts, did anticipate some price and wage softening later in H2, yet for now
{i.e. for July and August), economic growth persisted, although moderately. Hence, the US August CPI release this
Wednesday will be scrutinized, especially given the recent rise in Energy costs. Core is awaited at a conservative 0.2%
MoM, yet Headline (which includes Food & Energy) is expected to jump +0.6%, possibly bringing the YoY change back
to 3.6% (vs 3.2% in July). While odds of a further FED rate hike remain below 10% at the next 20" September meeting,
they have now ticked up to 43.6% for the following 1% November one, clearly reflecting 2 market sentiment which is
leaning towards a Soft landing rather than a Hard one. Further data later in the week (US PPI on Thursday, Empire
Manufacturing Index and Consumer Sentiment on Friday) will also be reviewed in this respect, while in the EuroZane,
and in light of slowing data, markets expect the ECB to pause on Thursday despite CPI sticking at 5.3% in August,
Equity: positive US macro data are still pointing to the possibility of further rate hike(s) into 04 and hence equities last
week retraced their gains from the previous week (minus 1-2%). The consclidation has now been underway for almost
& weeks, and markets are starting to feel uneasy. A weaker US CP| could support a positive reaction (and vis-versa).

Fixed Income: US10Y is still pushing to retest up once again over the next few weeks, while German Bund yields could
be starting to lose momentum. Here also, all eyes will be on the US CPI data on Wednesday and the ECE on Thursday,

FOREX: the 1US Dollar continued to recover. This bounce is starting to feel temporarily stretched. With some help from
the US CPI, or a slightly more hawkish ECB than expected, it could retrace back a couple of figures into month's end.

Commeodities: Brent could start to feel some resistance at around 20 USD/barrel, while Gold may attempt a last rally
towards the high 1'900s USD/oz (perhaps 2 ODD) aver the next few weeks. CPI again will be a crucial influence factor,

Date Lew  Low Price Rise % Date High Hghpeice Dedine B

S&PS0D Index s 4457  Oct22  F'577 24.6%  Jul-23 4’589 -2.9% 16:1% up newutral
Masdagl00 Index usD 15280 Dec-22 10679 43.1% Jul-23 19841 3.5% 39.7% up neutral
Dow Jones Industrials Index usD 34'577  Sep-22 28726 204% Aug-23 35631 -3.0% 4.3% neutral neutral
FuraStowxGi ELIR 4337 Rep-22 O FRTS 0 202% lul-23 4'471 -5.3% 11.7% neutral neutral
Swiss Market Index CHF 10949 Sep-22 10073, 87% May-23 11595  -5.6% 2.0% neutral newtral
Mikkeiz25 1PY 32607 lan-23 25'717 26.8%  Jul-23 33753 3.4% 25.0% up meutral
Shanghai Compaosite CHY 3117 Oct22 2893 7.7% MWay-23 3395 E2W 0.8% neutral neutral
US 10¥ Treasury Yield % 4.26%  Apr-23  3.31% LO% AMip-23 434% D% 0.4% up slightly OB
German 10¥ Bund Yieid * 2.80% Sep-22 1.64%  1.0% Mar23 275% -0.2% 0.0%  up neutral
US 20Y Treasuries (TLT ETF, 17-18Y duration)* USD 94 Mov-22 an 4.7% Sep-22 107 -12.0% -1.3% down slightly OS
LS Investment Grade (LOF ETF - B-9Y duration)® usp 105 Qet-22. 96 8.6% Feb-23 108 -3.0% 2.9%  neutral meutral
U5 High Yield [HYG ETF, 3-4Y duration}® (F170] 75 (w22 68 9.5%  Aug-23 7 -De% 54% neutral meutral
EM USD Sowereigns (EMB ETF, 7-8Y duration)® UsD BS  Okt-22 75 131%  Jul-23 a7 2.3% 3.7% noeutral neutral
EUR/USD 1.07  Sep-22 086 11.5% Jul-23 112 4.8% 0.0%  neutral neutral
GBR/USD 1.35 Sep-22 107 167%  Jul-23 131 5% 31.1% neutral neutral
uso/IPyY 148 lan-23 128 15.6%  Oct-22 150 -1.5% 12.7% up slightty OB
usp/CHF .89 lul-23 0.E6 4.1%  Nov-22 11 -11.9% -3.4%, neutral neutral
ALUDYUSD 064 Oct-22 0562 1.8% Feb-23 071 -10.6% -6.4% neutral  slightly DS
Brent Qil (per Barrel] usD 91 Jun-23 72 260% Nov-22 99 B3N 53% up slightly OB
Gaold Spaot {per Ounce| usp 1'919  Sep-22° 1624 181% May-23 2050 -G4% 5.2% neutral meutral

* These larpe fued reeme ETFs are used 45 proies bo assess Dhe state of duration trades ssowell o of credil markets Source; Frimis investment [Suisse] 54
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US Energy Valuation Focus: strong correlation to Oil; even stronger one to US10Y

Qil prices and Energy stocks are currently fueling a lot of hype. While Qil prices mostly react to curbs in supply and demand
dynamics, and are hence volatile, the Energy sector may have more secular reasons to thrive and outperform over the next
few years, Indeed, while it has rebounded significantly from its secular lows made in 2020 vs the S&P500, it remains highly
undervalued vs other sectors (left-hand table below); EV/Sales, EV/EBITDA and Next12mPEs are by far the lowest of any of
the ather sectors, Price/Book is also on the low end, while Free Cash Flow yield is more than double other sectors.
Histarically, this may have been justified by the low/negative growth rate of the sector (the PE ta Growth PEG ratio is indeed
Non-meaningful), yet Growth may not remain the most important valuation criteria going forward, especially if yields hold-
up higher over the cycle, As the left-hand graph shows, the ratio of US Energy to the S&P500 is well correlated to Cil (2 0.6
positive carrelation), yet its correlation to the US10Y is even more impressive at 0.9, The market remains a discounting
machine and higher yields definitely favor short term cash flows (i.e. US Energy has a 13.7% FCF yield) rather than longer
duration growth oriented ones, Baring a hard landing, which remains a possibility but not our favored outcome, the US Energy
sector could continue to show resilience and thrive in coming years. While ESG concerns are understandable, financially, it
may prove hard to forego such an undervalued opportunity, especially when it pays a =3.5% dividend (twice the S&P500's),
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Comm Sarvices 34 100 34 a4 1.0 B4Rt 20 *
Industrials 24 13.0 56 arT 1.6 18§ ~ Z
Cons Staples 18 15.0 63 34 29 300 2018 2020 021 2022 023

Cons Discr 25 17.3 g8 18 25 265 Brent Oil {USD/barrel, hs)

Info Tech 71 226 111 27 24 212 Energy (XLE ETF) / SPY (mutiplied by 20, rhs)

Source: FactSet, I/B/E/S, FirstCall, and Goldman Sachs Inv. Research, Jul-23 Source: Primis.swiss USIOY (3, rhe)

Motes:

1. Trend last 6§ months: this Primis onginal algarithm, weighs the slope of the trend aver the last & months vs the slope of the trend over the last
3 manths yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined stope is above +0.05% the trend is then "up”, below 0.05% then "down”, otherwise it is "neutral’

2. Overbought (OB) / Oversold (0S) measures: this Primis originat algorithm is computed by comparing the difference between the 8 days
moving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days), Values above 225% or under -225% are Overbought "08°, resp, Oversold "08°, values above
100% or under -100% are "slightly OB, resp. "slightly 05", atherwise there is no relevant exaggeration and the situation is then “neutral®

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does
not constitute a solicitation ar offer, or recommendation to acquire or dispose of any investment or to engage in any other transaction. Any reference
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light
of their gwn situation either on their cwn or through a professional advisor. If a person or entity does not believe they are gualified to make such
decisions, they should seek professional advice, The prices listed are for reference only and are in ne way imended to represent an actual trade

Thig information is not a substitute for professional advice of ‘any nature, including tax, legal and financial. While we believe the information
contained herein to be accurate, all numbers shouid be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsihility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable forany special,
direct, indirect, congequential, or incidental damages or any damages whatscever, whether in an action of contract, negligence, or other tort, arising
out of or in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment
decisions. Primis Investment (Suisse} SA reserves the right to make additions, deletions, or modifications to the contents of this decument and
related services at any time withaut prior notice.
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