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Executive Summary

Top news: awaiting US CPI, the FED, the ECB and the BoJ - last week was rather quiet following the resolution of
the debt ceiling drama. Equity markets were pretty much flat, while scarce US economic data came in slightly more
negative than expected (US ISM Services data slightly lower and weekly unemployment claims slightly higher). The
Canadian Central Bank did surprise however with a further +25 bps hikes after a 3 months pause, The week ahead
should be more animated, starting with the US CPI on Tuesday which is expected to drop further on negative hase
effects (see next page). Yet the focus will be on the monthly progression geoing forward. Headline is supposed to come
in at +0.2% and Core at +0.4% MoM. Wednesday will then see PPl and the FOMC statement. The FED is expacted to
hold, yet retain a hawkish tone. The ECB will follow on Thursday, probably with a +0.25% hike bringing its benchmark
rate at 4% (another hike is then expected in July). Two important US manufacturing indexes as well as US retail Sales
will also be released. Friday will then see the BOJ, which is expected to remain ultra dovish, as well as US Consumer
Sentiment and Inflation Expectations,

Equity: the Nasdagl100 and the Nikkei225 are slightly off their 52 weeks highs and are Overbought, The S&P500 is
also close to achieving such new highs. Europe did so in April and has since been consolidating. Generally, equities
are still trending up, yet with the VX volatility index now below 14, complacency and risk/reward remain an issue,

Fixed Income: short term yields are pricing out prospective rate cuts and retesting up. Longer term ones are following,
less dynamically. We believe the whole US and German yield curves may shift back up into the Summer and then drop.

FOREX: the rebound on the US Dollar paused last week, yet we believe it should soon continue into July (perhaps to
below 1.05 on EUR/USD and to above 145 on USD/JPY). The US Dollar then seems to weaken again into late Summer.

Commodities: Oil remains subdued for now despite the OPEC+ and Saudi production cuts. We still believe it could
bounce at some point into the Summer. Gold is still consolidating, inversely to the US Dollar, and potentially inte July.
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Date Low  Low Price Rise %  DateHigh High price  Decine % YIDm®  fastém' o /oL’
SEPSO0 Index Lso 4303  Oct-22 3577 203% Aug-22 4305 -0 121% up slightly OB
Masdagl00 Index uso 14528 Dec-22 10679 360% Jun-23 14558 -02% 33 8% up slighthy OB
Dow Jones Industrials Index LS 33506 Sep-22 28726 1B0% Now-22 34530 -2,0%% 2.3% neutral neutral
EuraStonxsi EUR 4290  Sep-22 3273 308% Apr23 4409 2,73 13,1% up neutral
Swilss Market Index CHF 11259 Sep-22 10073 11,8% May-23 11595 -25% 49% neutral neutral
Mikkei225 1Py 32287  lan-23 25717 25.5%  Jun-23 32507 -OUH 23, 7% up [al]
Shanghai Compaosite CNY 3230 Qet-22 2893 116% Jun2? 3409 52% 4,6% neutral neutral
LS 10 Treasury Yield % 3.75%  Aug-22  2.58% 1.2% Oct-22  425% -0,5%& -0,1% neutral neutral
Gerrman 10% Bund Yield " 2,38% Aug-22 0.96% 1L6% Mar-23 2.75% -04% 0,2% up neutral
US 20¥ Treasuries (TLT ETF, 17-18Y duration]* uso 02 MNov-22 92  106% Aug-22 120 -14.8% 4,3% neutral newutral
US Investment Grade (LOF ETF - 8-9Y duration)® s 107 Oct-22 98 9.0% Aug-22 113 58% 32% neutral neutral
US High Yield (HYG ETF, 3-4Y duration}® usD 75 Oct-22 69 8,1% Aug-22 76 -1,9% 4.2% neutral newtral
EM USD Soversigns (EMB ETF, 7-8Y duration]® usD BS  Oct-22 76 12,0% Aug-22 BE -3,7% 2,7% neutral neutral
EUR/USD .07 Sep-22 096  12.0% May-23 111 2,5% 0,4% newutral netral
GBP/USD 126 Sep-22 1,07 1VE% May-23 1,26 -04% 40% neutral nautral
usofipy 139 lan-23 128  89% Okt-22 150 -7.2% 6,2% mneutral neutral
USD/CHF 080 May-23 0,88 2,0%  Mov-22 101 -11.0% -2,4% neutral neutral
AUDR/USD 067 Oct-22 062 87% Feb-23 Q71 -55% -1,1%  neutral neutral
Brent Oil {per Barrel) LS 75 May-23 72 34% Jun22 122 -38.8% -129% down néutral
Gold Spot {per Ounce} LsD 1961 Sep-22 1624 207% May-23 2050 -44% 7.5% neutral neutral

® These barge fiwed income ETFS are used as promies b sasess the state of duration trades oy wel as of credit markets Sowrce: Primis fnvestment (Swisse) 54



WEEKLY MARKETS ROUND-UP

12th June 2023

US CPI focus: strong negative base effect on Headline CPI, less so on Core CPI

Following 500 bps of hikes over the last 15 months, the FED Funds Rate has now caught up with falling CPIs (I-h. graph). This has
historically been considered a minimum requirement in previous tightening cycles. Going forward, the FED remains committed to
its 2% inflation target, yet has now shifted to a more data dependent stance wanting to see the effects of its policy. Since last
month, the market has priced out the -50bps cuts that were expected by yearend (no cuts now expected) and still believes in 1
rmare hike (30% chance this week, 70% late July). A lot will depend on developments in the CPis. Our r-h. graph shows the base
effect of gradually leaving last year's hot data behind, and compares the results with different run rates going forward. Headline
CPI is expected to come in at +0.2% MoM for May. A strang negative base effect should see the YoY drop into June towards 3%,
yet without further drop in the menthly rate, it then stays there into year-end. Core CPl is expected to remain at +0.4%, which even
if it drops to +0.2% thereafter would still imply a Core Yo rate above 3% into year-end. This is what is meant by the term “stickiness”
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Sowrce: Primng Swnss, UJ Oureow of Lobor Sielistics

Motes:

1. Trend last 6 months: this Primis onginal algerithm, weighs the slope of the trend over the last & months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio [0.6718). Values are normalised using the average price over each period. If this
combined siope is above +0.05% the trend is then “up”, below -0.05% then “down”, otherwise it is "neutral”,

2. Overbought (OB) / Oversold (0S) measures: this Primis ariginal algorithm is computed by comparing the difference between the B days
rmaving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under-225% are Overbought "0B°, resp. Oversold 05", values above
100% or under -100% are "slightly OB", resp. "shghtly 03°, otherwise there 1s no relevant exaggeration and the situation is then “neutral”

Disclaimer: The information in this document is being provided for general market commentary and information purposes. This document does
not constitute a solicitation ar offer, or recommendation to acquire or dispose of any investment or Lo engage in any other transaction. Any reference
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light
of their own situation ether on their cwn or through a professional advisor. If a person or entity does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade
This information is not a substitute for professional advice of any nature, including tax, legal and financial. While we believe the information
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsibiity for errors or omissions in the contents of this document. In no event shall Primis Investrment (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatscever, whether in an action of contract, negligence, or ather tort, arising
out af or in connection with the contents of this document ar any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investment
decisions, Primis Investment (Sulsse) SA reserves the right to make additions, deletions, or modifications to the contents of this document and

related services at any time withaut prior natice.
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