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Executive Summary

Top news: US Retail Sales and Industrial Production, as well as War in the Middle East - geopolitical developments
did certainly have some cross assets influence last week, with a typical defensive shift. This was especially the case
in Forex and Commodities markets with the Dollar rising 1 figure vs the Euro, the Pound or the Yen, while dropping 1
figure vs Swiss Franc. 01l and Gold also rallied, rising respectively 7.5% and 5.5%. This tendency was also felt an
equities, with most markets pretty much flat (up into Thursday, then down into Friday following the slightly hawkish
US CPRI), vet with more defensive themes such as the Dow Jones Industrial Average or the Swiss SMI outperforming
This week, all eyes will remain focused on the Israel / Hamas war and on its likelihood to expand into a regional conflict.
Cn the macro front, markets will focus on the US Empire State Manufacturing Index this afternocon as well as US Retail
Sales and US Industrial Production on Tuesday. & speech from Chair Powell on Thursday may have the potential to
move markets, while earnings from MNetflix or Tesla on Wednesday could also have a noteworthy impact.

Equity: defensive themes may continue to outperfarm this week, especially if the conflict widens. More generally and
over the medium term, earings prospects as well as the future path of discounting factors (i.e. interest rates) could
gradually regain their dominance on the pricing of equities. Hence, into November, we continue to anticipate some
residual strength as Q3 earnings hold and bad geopolitical news proves dovish for equities ("climbing a wall of worry™).
Fixed Income: we believe that Treasury and Bund yields remain quite Overbought following their tops a week ago (see
table below). We would hence expect further consolidation into mid/late Q4, perhaps back below 4% for the US10Y,
FOREX: the US Dallar should continue to benefit from geopolitical tensions, especially if the Middle East conflict
widens. That said, it remains quite Overbought and any de-escalation later on could see other currencies rally strongly.
Commodities: both Brent and Gold could continue to benefit from geopolitical tensions. These should take
precedence for now on any fears of economic slow-down ar regarding the higher for longer narrative by the FED.

Date Low Lo Price =% Datesigh WHighprice Dedine % FIOin%  dast&m’

SEPSO0 Index uso 4328 Oct-22 3666 1B1%  Juk23 4580 50 12,7% neutral neutral
MasdaglOl Index usD 14 995  Dec-22 10679 404% Jul-23 15841 -5,3% 37,1% neutral nawtral
Daw Jones Industrials Index sk 33670 Oct22 30186 I1L5%W Aug23 35631 55N 1,6% neutral newtral
Eurastoxx50 EUR 4136 OQt-22 3442 202% Jul-23 4471 T.5% 9.0% neutral neutral
Swiss Market Index CHF 10200 Oc-22 10419 4.6% May-23 11585 -6.0% L&%  neutral neutral
Mikkei225 1Py 32316 lan-23 25717 257% Jul23 33753 -43% 13,8% neutral neutral
Shanghai Compaosite CNY 3088 Oct-22 ZBO3  57% May-23 3395  -0.0% -0,0%  neutral neutral
LIS 10¥ Treasury Yield % 4,62%  Apr-23 3.31%  1L3%  Oc23 480% -0.2% 0,7%  up slightly OB
German 10¥ Bund Yield % 2,73% Dec-22 1,79% 09% Sep23 297% 0% 0%  p neutral
US 20¥ Treasuries (TLT ETF, 17-138¥ duration)* s g8 Oct-23 25 3,3% Dec-22 104 -16,0% T7.5% down slightly 0%
US investment Grade (LOF ETF - B-9Y duration)™ UsD 101 Qet-22 96 5,i% Feb:23 107 -53% 0,5% neutral  slightly0s
LS High Yield [H¥G ETF, 3-3% duration)* UsD 73 Mov-22 68 7,3% Aug-23 75 -3.5% 3,7% neutral newtral
Ef LISD Sovereigns (EMB ETF, 7-8Y duration]* s B Oct-22 4 85k k23 85 -54% 0.4% neutral  slightly G5
EUR/USD 1,05 Mov-22 Q97 T.E% Jul-23 1,12 6,55 -1,8%  neutral mewtral
GERJUSD 1,21 Mow-22 112 BE% Jul23 131 5% 0,4% neutral neutral
uso/iry 150 Jan-23 128 17.0%° Oct-22 150  -0,3% 14,1% up neutral
USD/CHF 0,50 Jul-23 086 52 Mow-22 1,01 11.0% 2,4% neutral reutral
ALIE ST 0,63 Oct-22 063 04% Feb2% 071 -118%  -7.6% neutral  slightly 05
Brent il (per Barrel) USD 91  Jun-23 2. 26,5% Mov:22 99 T.8% 5.5% up newtral
Gaold Spat (per Ounce] sl 1930 Oct-22  le28 185% May-23 2050 -59% 5.8% neutral neutral
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Stimulus Focus: since 2022, FED tightened by 1 Trillion, Treasury expanded by 3

Ten days ago, Mon-Farm Payrolls delivered a blockbuster +336k jobs, while last week CP| proved sticky again with a +3.7%
YoY expansion (vs 3.6% expected), Real GDP for Q2 could reach +5% YoY according to the Atlanta FED Nowcast while,
although lower, the O3 Blue Chip Economic Indicators GOP consensus is stifl pointing to above +3%. Such persistent US
economic strength seems amazing considering the backdrop of the recent FED tightening, i.e. +5.25% in FED Fund Rates
hikes over the last 18 months, while the FED's Balance Sheet was also reduced by 1 Trillion USD (left-hand graph). Yet, rather
simplistically, as this tightening is taking its usually lags to slow inflation and the economy, fiscal expansion has broadly
compensated for it, adding ancther 1.6 Trillion since the June debt ceiling deal (resp. almast 3 Trillion since early 2022 -
fight-hand graph), Going forward, some headwinds are still expected for the economy as US Consumers may have
exhausted most of their excess savings (especially the lower 80% according to Bloomberg) and higher interest payments
may start to weigh on the weaker corporates. Yet 2024 is a US election year, add to it two proxy wars to fight, and the
Treasury will undoubtedly keep pumping. Hence, any landing / slowdown will probably prove transitory, unless something
really breaks, of course, and if so, both the FED and the Treasury will then need to pump again (keep pumiping) in unison.
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Notes:

1.  Trend last 6 months: this Primis onginal algorithm, weighs the slope of the trend aver the last 6 months vs the slope of the trend over the last
3 maonths yert factorised by the Fibonacel retracerment ratio (0.6718). Values are normalised using the average price over each period. [f this
combined slope is above +0.05% the trend is then “up’, below -0.05% then “down’®, otherwise it is “neutral”,

2. Overbought (OB) / Oversold (0S) measures: this Primis original algorithm is computed by comparing the difference between the 8 days
maving average and the 100 days combined with the 3 days vs the 15 days ane and normalises this difference by dividing it by the 7 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought "0B", resp. Oversald "05°, values ahove
100% or under -T00% are “slightly OB", resp. "shghtly 05", atherwise there is no relevant exaggeration and the situation is then "neutral’

Disclaimer: The information in this document is being provided for general market cormmentary and information purposes. This document does
nal eonstitute a selicitation or offer, er recommendation Lo acquire or dispose of any investment or Lo engage in any other transaction. Any reference
to a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the
marketplace and are not meant to imply that any person or entity should take any action whatsoewver without first evaluating such action(s} in light
of their own situation either an their cwn or through a professional advisor. IT a person or entily does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade.
This information is not a substitute for professional advice of any nature, Including tax, legal and financial. While we believe the information
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
na responsibility for errors or omissions in the contents of this document. In no event shall Primis Investrent (Suisse) SA be liable for any special,
direct, indirect, consequertial, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or other tort, arising
out of or in connection with the contents of this document ar any related services. Trading securities, options, futures, or any ather security involves
risk and can result inthe immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investmant
decisions, Primis Investment (Suisse) S4 reserves the right to make additions, deletions, or modifications to the contents of this document and
related services at any time without prior notice.
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