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Executive Summary

Top news: US CPI - last Wednesday, the March 2023 US CPI Inflation data was released. Its headline number (i.e. the total
aggregate number} came out lower than expected at 0.7% above its previous February release and vs the 0.2%, which was expected,
Year-on-Year US CPI inflation slowed to 5% (vs 5.1% expected, and down from &% last month). Core CPI, which measures US
Inflation without the volatile Food & Energy components was however more sticky matching expectations which a 0.4% progression
since last month, Hence, US Inflation is benefiting from the drop in Commaodities over the last few guarters, while large lagging
components such as Shelter for example (+8.2% Y-o-¥ vs 8.1% in February) are still accelerating slightly. Overall, however, the repart
surprised positively, and in its aftermath, several investrment banks revised their expectations for further rate hikes lower (e.q.
Goldman Sacks is now expecting a final +0.25% hike in May, yet no more hike in June). The week ended with further confirmation
that the US economy is decelerating, with US PPl dropping by -0.5% vs February while US Retail Sales on Friday also surprised
negatively with a 1% drop. On a yearly basis, these retail sales are now growing at only 2.8%, their lowest |evel since June 2020,
That said, despite this flow of negalive data, several FED Governors are continuing to stress the need for further rate hikes until
inflation reaches their 2% targets. We await the next FED meeting an May 27 and 3" with much interest

Equity: both US and European equity markets continued to push higher last week (between +1% and +2%). The S&PS00 and the
EuroStoxx500 are both approaching important resistance levels, respectively around 4200 and 4'400, We continue to believe that
risk/reward is stretched, and that some retracement should matenialize over the next couple of months in first instance

Fixed Income: |cng termn yields in the US and Europe did rebound last week despite the weak data, and on the back of the hawkish
FED comments. We still expect the US10 Year Treasury yield to dip again into late April / May, possibly to below 3.0%.

FOREX: the LS Dollar remained under pressure last week, EUR/USD pushed to above 1.70, GBR/USD topped 1.25 again, while
USD/CHF dropped below 0.90. We expect some stahilization fram mid/late April despite the current very negative news flow,

Commodities: Oil continued to move slightly higher following the OPEC+ production cuts a couple of weeks ago. We still expect it
to retrace back into May, before rising into the Summer again. Gold is loocking Overbought above 2'000 but still rising for now.

Date Low  Low Price Mize% - DateHigh Highprice  Decline % IO % fastim’ ap/ost
S8P500 Inclex LS 4138 oct.ZZ2 3577 157% aw:2Z 4452 -73% 7.8% neutral nettral
Wasdaql0d index usn 13080 deéc.2? 10679 225 aw22 14210 -B0% 19,6% up slightiy OB
Dow lones Industrizls index ush 33886 septZ2 IR37X6 1RO awr2? 35181 236 2,2% neutral neutral
EuroSboxx50 ELIR 4391 sept.22 3279 33,5% awr.23 4391 0,05 15.7% up neutral
Swiss Market Index CHF 11343 sept22 10073 126% aw22 12475 -91% 57% neutral nettral
Wikkeiz2s IPY 28482 Janv.23 25717 108% aclt.22 293423 -25% 9,1% neutral  slightiy 08
Shanghal Composite CNY 3339 avr22 2886 157% Juin22? 3409 20 8,1% neutral  slightiy OB
U5 10Y Treasury Yield % 351% aolt 22 32.58% 09% oct23  4,25% -0, 7% -0,4% down neutral
German 10 Bund Yield B 2,43% aoltl22 076% 1, 7% mars.23 275K -03% -0,1% up neutral
S 20Y Treasuries (TLT ETF, 17-18Y duration)™ usn 105  now.i2 93 13,1%  awr22 124 -151% 6,6% neutral neutral
US Investment Grade [LOF ETF = 83 duration}® usD 109  opct22 8% 10.7% maiz2 116 -54% 4,8% neatral neutral
U5 High Yield {HYG ETF, 3-4Y duration|* usn 73 ootz i TA% mali? 77 -15% 3,9% neutral neutral
EM LISD Soverelgns (EMB ETF, 7-8Y duration)* ush B octi2 T 116% awi? 93 -7.8% 2.4% neutral neutral
ELIR/UISD 110 sepr.22 096 146% avr23 11 -05% 2,7% neutral neutral
GEP/USD 1,24  sept.i? 1,07 163% aw.22 131 5,08 2,7% neutral neutral
UsD/iry 134 mai k2 127 55% oct.22 150 -10,8% 2,0% neutral neutral
USDY/CHF 0,89 awl3 0.8% 05 nov.l22 Lol -118% *3,3% neutral  slightly 05
AUDSUSD 0,67 oot22 062 82% awr22 Q75 90 -1,5%  newtral neutral
Brant Oil (per Barrel) usD B& mars.23 73 183% juin.22 124 -30,2% 0,5% down neutral
Gold Spot (per Qunce) usn 2004 sept.22 1624 234% aw23 2040 -1.8% 9.8% up slightly OB
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Monetary focus: Markets expecting a Pivot while the FED remains hawkish

Following the LIS CPI data this week, many market analysts are calling for the end of the FED rate hikes, if not in May, then in June
As the left-hand graph below shows, the market is currently expecting 1 maore +0.25% rate hike in May, and then several rate cuts
form July into next year, The FED for now is in sharp contrast with these market projections. As the Dot Plot shows (right-hand
graph), at their March 22n 2023 meeting, FED Governors on average expected the Federal Funds Rate to be at 5.1% in Decernber
2023. This does indeed imply one more rate hike, but no cuts until 2024 ("higher for longer” narrative), While the FED may be
showcasing a disciplined approach, the market an the other hand is aggressively front-running their Pivot. The next couple of
months will probably give us some clues as to whom might be deceived.
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Notes:

1. Trend last 6 months: this Primis original algorithm, weighs the slope of the trend over the last & months vs the slope of the trend over the last
3 months yet factorised by the Fibonacci retracement ratio (0.618). Values are normalised using the average price over each period. If this
combined slope is above +0.05% the trend 15 then "up®, below -0.05% then *down’, otherwise it is “neutral”

2. Overbought (OB) / Oversold (05) measures: this Primis original algorithrm is computed by cormparing the difference between the 8 days
maoving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Qverbought "0OB", resp, Oversold "05°, values above
100% ar under -100% are “slightly OB, resp. "slightly 05", otherwise there is no relevant exaggeration and the situation is then “neutral’

Disclaimer: The mfarmation in this decurment 15 being provided for general market commentary and infarmation purpeses, This document does
not constitute a solicitation or offer, or recommendation to acguire or dispose of any investment or to engage in any other transaction. Any reference
to a transaction, trade, position, helding, security, market, or level is purely meant o educate readers about possible opportunities and risks in the
markelplace and are nol meant to imply that any person or entity should 1ake any aclion whatsoever without first evaluating such action{s) in light
of their own situation either on their own or through a professional advisor. If a person or entity does not believe they are qualified to make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended tc represent an actual trade.
This nformation 15 nol a substitute Tor professional advice of any nature, including tax, legal, and financial. While we believe the informatian
contained herein to be accurate, all numbers should be verified by the reader through independent sources. Primis Investment (Suisse) SA assumes
no responsibility for errors or omissions in the contents of this document. In no event shall Primis Investment (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of contract, negligence, or ather larl, arsing
out of ar in connection with the contents of this document or any related services. Trading securities, options, futures, or any other security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investrment
decisions. Primis Investment (Suisse) SA reserves the right 1o make additions, deletions, or modifications 1o the contents of this docurment and
related services at any time without prior notice.
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