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Executive Summary

Top news: Q3 advanced US GDP, ECB as well as War in the Middle East — geopolitical risk could cantinue to weigh
on financial markets this week, especially if the lsrael/Hamas conflict expands, probably pushing Gold and Oil prices
higher. Last week, indeed, the US10Y yield made new highs, while the German 10Y yield almost did so, as both these
Commodities were rising. Risk assets also corrected. That said, last week, US economic data also surprised to the
upside (retail sales rose +0.7% in September vs +0.3% expected, industrial production rose +0.3% vs an expected flat
0.0%). Will they continue to do so this week? We will hence await Global Flash PMIs on Tuesday for a forward looking
indication of global economic strength. Then on Thursday, we will get the advanced Q3 US GDP estimate for which a
blockbuster +4.3% annualized QtoQ growth (vs +2.1% in Q2) is anticipated, as well as the ECB rate decision (expected
flat at 4.5%) with its press conference, The week will end with the Seplember FED's preferred Core PCE inflation
measure (expected at +0.2% vs +0.1% in August). On the earnings front, Netflix beat expectations last week and its
shares rose +15%, while Tesla missed, and its shares dropped mare than 10%. This week, will see earnings from
Microsoft and Alphabet on Tuesday, Meta on Wednesday, Amazon on Thursday and Exxon and Cheyron on Friday,
Equity: the S&P500 retested down to its early October lows, while the EuroStoxx50 dropped slightly below them. Equity
markets may still face geopalitical risks, yet could gradually start to stabilize/bounce into November (see next page).
Fixed Income: with 10Y Treasury yields approaching 5%, several banks (e.g. Goldman Sachs, Morgan Stanley or UBS)
are now recommending to reenter longer duration products. In our table below, these are at least temporarily Oversaold.
FOREX: the US Dollar continued to retrace last week vs CHF, remained off its highs and rather flat vs EUR and GBP
and pushed slightly higher vs JPY. On average, we continue to expect further retracement into early/mid November.
Commodities: both Brent and Gold continued to push higher last week on geopolitical risk-off dynarmics. Their future
path aver the next few weeks will probably depend mostly on either an escalation or de-escalation of the conflict.

Dats Low Lo Price fret  Datemipgh Highprice Dedine s ¥IDin% ok o5’
SEPSO0 Index Lsm 4224 Mov-22 3720 13.6% Juk23 4589 1A% 10,0% neutral meutral
MasdaglOl Index s 14561 Dec-22 1067%  353% Jul-23 15841 -8,1% 33,1% neutral nautral
Daw Jones Industrials Index usDr 33 127 Ock22. 31500 52%  Aug23 35631 -70% 0.1% neutral neutral
Eurastoxx50 EUR 4025  Q¢t-22 3528 14.1%  Jul-23 4471 -10.0% 6,1% neutral  slightly 05
Swiss Market Index CHF 10339  OQet-23 10349  00% May-23 11595 -10.E% -3,5% neutral 05
Mikkei225 1Py 31259 lan-23 25717 216% Jul-23 33753 -V 4W 19.8% neutral neutral
Shanghai Composite ENT 2983  Oct-22 2893 3% May-23 3395 -121%  -34% down  slightlyOS
LIS 10% Treasury Yield % 491%  Apr-23 3,31% 1E%  Oct23  499% -01% 1,0%  up slightly OB
German 10% Bund Yield 5% Z.88% Dec22 1,79% 11% Sep23 297% 01% 0,3% up slightly OB
US 20¥ Treasuries (TLT ETF, 17-18Y duration)* s 83 Oct-23 83 0O6% Dec22 4 -202% 12,1%  down as
US Investment Grade [LOF ETF - B-9Y dyration)” UsD 99 Qet-22 96 3,0% Feb-23 107  -7.8% -2.2% neutral  slightly0s
Us High vield [H¥G ETF, 3-8¥ duration)* UsD 72 Mov-22 63  65,1% Aug-23 75 -36% 2,5% neutral  slightly 0s
EM LSD Sovereigns (EME ETF, 7-8Y duration)* Usp 80 Oct-22 75 68k Jul23 88 -6EX -1,0% neutral  slightly OS5
EUR/USD 1,06  Mov-22 a.97 £,7% Jul-23 1,12 -5, 7% -1,0%  neutral newutral
GERJUSD 1,22 Mow-22 112 80% Juk23 131 1A% 0,6% neutral  slighthy 05
uso/IryY 150 Jan-23 128 17.2% Oct-223 150 0,0% 14,3% up nieutral
USD/CHF 0,89 Jul-23 086 4,0% MNow-22 1,01 -11.9% 3,5% neutral reutral
AUDSUSD 0,63 Mov-22 063 03% Feb-23 0,71 -11.6% S14% neutrzl  slightly O5
Brent Ol (per Barrel) usD 82 lun-23 72 283% Mow22 95 6.5% T73%  up slightly OB
Gaold 5pat (par Ounce] sl 1981  MNov-223 1830 21,6% May-23 2050 -34% #4,6% neutral neutral
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S&P500 Focus: seasonality is positive, yet strong discrepancy with real rates

Based on average data since 1983, the usual seasanality of pre-US election years (such as 2023) indicates that the S&P500
could soen resume its uptrend and then continue to rise until late this year. Indeed, the recent correction in the S&EPE00 is
rather typical of Q3 average price action in such years. The S&P500 then usually recovers from Octeber into year-end (left-
hand graph). Such strength can be explained by the strong incentive Governments running for re-election have in expanding
their fiscal stimulus as the election approaches. On a more prudent note, the right-hand graph reviews the growing
discrepancy between the SEP5S00 12m forward P/E ratio and the US 10Y real Yield (inverted graph). It suggests that at some
point both these parameters should converge back towards each other as historically they have been well synchronized
{lower real yields mean higher PE ratios). While this convergence can happen both ways (falling equities P/Es and/or falling
real yields), the timing may see several sequences. Considering, both charts together, we would probably expect that
according to its seasonality, the S&P500 could retest up into year-end (retest up for the dark blue line), while real yields could
correct down (i.e. inversely, the light blue line could bounce). Thereafter, from late this year, we would probably favor a
scenario where Equities could drop into the Spring (the dark blue line could drop again), as the FED remains higher for langer,
the economy finally slows, and real yields probably remain flat (the light blue line could then remain flat).
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Notes:

1.  Trend last 6 months: this Primis onginal algorithm, weighs the slope of the trend aver the last 6 months vs the slope of the trend over the last
3 maonths yert factorised by the Fibonacel retracerment ratio (0.6718). Values are normalised using the average price aver each period. If this
combined slope is above +0.05% the trend is then “up’, below -0.05% then “down’®, otherwise it is “neutral”,

2. Overbought (OB) / Oversold (0S) measures: this Primis ariginal algorithm is computed by comparing the difference between the 8 days
maving average and the 100 days combined with the 3 days vs the 15 days one and normalises this difference by dividing it by the 1 year
standard deviation (circa 260 open market days). Values above 225% or under -225% are Overbought "08°, resp. Oversald “05°, values abave
100% or under -T00% are “slightly OB", resp. "shightly 05", atherwise there is no relevant exaggeration and the situation is then "neutral®

Disclaimer: The information in this document Is being provided for general market commentary and information purposes. This document does
nal eonstitute a selicitation or offer, er recommendation 1o acquire or dispose of any investment or Lo engage in any ather transaction. Any reference
10 a transaction, trade, position, holding, security, market, or level is purely meant to educate readers about possible opportunities and risks in the
marketplace and are not meant to imply that any person or entity should take any action whatsoever without first evaluating such action(s) in light
of their own siluation either on their own or through a professional adviser. |f a person or enlity does nol believe they are guaiified 1o make such
decisions, they should seek professional advice. The prices listed are for reference only and are in no way intended to represent an actual trade
This information is not a substitute for professional advice of any nature, including tax, legal and financial. While we believe the information
contained herain 1o be accurate, all numbers should be verified by the reader through independent sources, Primis Investment (Sulsse) SA assumes
na responsibility for errors or omissions in the contents of this document. In no event shall Primis Investrent (Suisse) SA be liable for any special,
direct, indirect, consequential, or incidental damages or any damages whatsoever, whether in an action of confract, negligence, or other tort, arising
out of or in connection with the contents of this document ar any related services. Trading securities, options, futures, or any cther security involves
risk and can result in the immediate and substantial loss of the capital invested. Every reader/recipient is responsible for his or her own investmant
decisions, Primis Investment (Suisse} SA reserves the right to make additions, deletions, or modifications to the contents of this document and
related services at any time without prior notice.
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